
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

In the Matter of: 

A PURCHASED GAS ADJUSTMENT 1 
FILING OF WESTERN KENTUCKY 1 CASE NO. 7157-0 
GAS COLWANY 1 

O R D E R  

On December 6 ,  1978, the Commission entered its Final Order 

in Case No. 7157 approving certain adjustments in rates and pro- 

viding under certain conditions for the further adjustment of 

such rates when t h e  wholesale cost of gas is increased, decreased 

or refunds are received. 

On January 2 9 ,  1980, the Applicant, Western Kentucky Gas 

Company filed its Notice and Application with the Commission 

stating that on November 20, 1979, the Company was notified by 

Texas G a s  Transmission Corporation (Texas G a s )  that a settlement 

in their general rate case had been approved. This resulted in a 

slight decrease in the Zone 3 rate. A small refund was received 

in the amount of $12,965.46 applicable to this settlement for the 

period April 1, 1979 through October 31, 1979. 

On November 12, 1979, t h e  Company was notified by Tennessee 

Gas Pipeline Company (Tennessee Gas) that a settlement had been 

approved in their general rate increase. T h i s  settlement was 

also  effective for billings retroactively to November 1, 1979. 

Both the Texas Gas and Tennessee Gas rate reduction were 

reflected in Case No. 7157-:4, effective January 1, 1980, but as 

a result of the retroactive decrease In cost of gas, the Company 

collected excess revenues of $35,935.82. 

Cortain of t h o  Company's local production contracts trnclc 

the Texas Gas rate, As a result of the Texas Gas reduction, a 

refund obligation of $302.35 is attributable to  local  production 

purchases for the period April 1, 1979 through October 31, 1979. 

The total refundable amount in the filing is $49,203.63. 

The Company proposes to refund this amount t o  its customers over 

a period of four months I n  accordance with t h e  refund provisions 

of the Company's Purchased Gas Adjustment Clause beginning on 



March 1, 1980, s a id  a d j u s t m e n t  b e i n g  d e s i g n e d  t o  p a s s  on t o  its 

Customers a r e d u c t i o n  i n  t h e  amount of $.0038 p e r  thousand  c u b i c  

feet of gas and t h a t  sa id  a d j u s t m e n t  be e l i m i n a t e d  when t h e  f u l l  

amount t o  be refunded  ha6 been r e t u r n e d  t o  the Company's cus tomers .  

A f t e r  r ev iewing  t h i s  e v i d e n c e  of  r e c o r d  and b e i n g  f u l l y  

a d v i s e d ,  t h e  Commission is o f  t h e  o p i n i o n  and f i n d s :  

(1) T h a t  t h e  A p p l i c a n t  h a s  r e c e i v e d  r e f u n d s  i n  t h e  amount 

of $49,203.63 f rom t h e i r  s u p p l i e r s ,  Texas  G a s  T ransmiss ion  Corpora- 

t i o n  and  Tennessee  G a s  P i p e l i n e  Company and t h e  Company's local 

P r o d u c t i o n  Contracts.  

( 2 )  T h a t  a Refund F a c t o r  i n  t!ie amount o f  $.0038 p e r  

thousand c u b i c  feet  of g a s  be used  as  a r e d u c t i o n  i n  t h e  Purchased  

G a s  Adjustment .  

( 3 )  T h a t  s a i d  r e f u n d  remain  i n  effect  u n t i l  s u c h  t i m e  a8 

t h e  f u l l  amount h a s  been  r e t u r n e d  t o  t h e i r  cus tomers .  

IT  IS THEREFORE ORDERED t h a t  Western  Kentucky Gas Company, 

app ly  a Refund Factor i n  t h e  amount of $.0038 per  thousand  c u b i c  

feet of gas as a r e d u c t i o n  I n  t h e  approved  Purchased  Gas Adjus t -  

ment b e g i n n i n g  March 1, 1980, and remain  i n  e f f e c t  u n t i l  s u c h  t i m e  

as n e c e s s a r y  so t h a t  t h e  r e f u n d  w i l l ,  n e a r l y  as p o s s i b l e ,  reflect  

t h e  exact amount. 

T h i s  Refund F a c t o r  w i l l  t e r m i n a t e  a t  s u c h  p e r i o d  of t i m e  

t h a t  t h e  r e f u n d a b l e  amount e q u a l s  the r e f u n d  h e r e i n  r e p o r t e d .  

IT  IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h e  

Commission by A p p l i c a n t  i n  t h i s  case c o n s t i t u t e s  f u l l  compliance 

w i t h  t h e  Commission's Order  i n  Case No. 7157 and any o t h e r  i n f o r -  

mat ion  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  unde r  t h e  Commission 's  

R u l e s  is hereby  waived.  

Done at F r a n k f o r t ,  Kentuc ay of February, 1980. 

ATTEST : 

S e c r e t a r y  


